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EDITORIAL
NEW LITERARY EDITOR
Sincere thanks are extended to Ruth C. 
Ford, CPA, retiring Literary Editor. I am 
sure that all readers of The Woman C.P.A. 
have thoroughly enjoyed the many fine con­
tributions submitted by her. Her assistance 
and co-operation are deeply appreciated.
Mary Noel Barron, CPA, of Carbondale, 
Illinois, makes her first appearance as Liter­
ary Editor with this issue of The Woman 
C.P.A. Mary Noel Barron received her B.S. 
in Commerce from the University of Ken­
tucky and her M.B.A. from the University 
of Michigan. After experience in both 
private and public accounting, Mary is now 
Assistant Professor of Business Adminis­
tration, Southern Illinois University, at 
Carbondale, Illinois. She is also Secretary 
of the Southern Chapter of the Illinois So­
ciety of Certified Public Accountants. We 
welcome her to the editorial staff.
ANNUAL MEETING
The Annual Meeting of AWSCPA/ASWA 
will be held at The Shamrock, Houston, 
Texas, on October 3, 4 and 5, 1952. Plans 
are now being formulated for an outstand­
ing meeting. Remember, Texans can be 
counted upon to do everything up in grand 
style.
SPRING CONFERENCES
The Eastern Regional Spring Conference 
will be held on May 23, 24 and 25 at the 
Commodore Perry Hotel in Toledo, Ohio. 
The Toledo Chapter is planning a most in­
teresting program.
The West Coast Regional Conference will 
be held June 14 and 15 at the Sonoma Mis­
sion Inn, Sonoma, California. Oakland and 
San Francisco Chapters, who will be the 
hostess chapters, are planning an excellent 
program.
The next issue of The Woman C.P.A. will 
contain more information about the details 
of these Conferences. However, plan now to 
attend the one closest to you.
TREASURY CARDS
All Treasury Cards issued prior to Janu­
ary 1, 1952 will be void after March 31, 
1952. However, these cards are subject to 
renewal upon application made on Form 
23A on or before June 30, 1952. In addi­
tion to the Committee on Practice in Wash­
ington, all Collectors, Internal Revenue 
Agents in Charge, and Special Agents in 
Charge are authorized to issue renewal 
cards upon presentation of proper applica­
tions and it suggested that wherever possi­
ble applications be presented locally. How­
ever, a renewal will be issued in the field 
only if the old green card is presented with 
the application to one of the above men­
tioned officers. If the enrollee has lost her 
old card, the renewal application, together 
with a letter of explanation, should be sent 
directly to the Committee on Practice in 
Washington, which of course will act on all 
applications which it receives directly.
New applications should be filed as here­
tofore on Form 23, and those whose applica­
tions are now pending or filed from this 
time on will receive the new cards.
• The Woman CPA is published bi-monthly 
in the interest of accounting, and the progress 
of women in the profession.
While all material presented is from sources 
believed to be reliably correct, responsibility 
can not be assumed for opinions or for inter­
pretations of law expressed by contributors.
Published by
American Woman’s Society 
of Certified Public Accountants 
and
American Society of Women Accountants
342 Madison Ave., New York 17, N. Y.
Subscription Price—$1.00 Annually
Copyright, 1952, by American Woman’s Society of Certified Public Accountants.
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PERSONAL
Heloise Brown, CPA, of Houston, Texas, 
was the recipient of an honorary medal 
presented by the National University of 
Mexico in connection with the Second Inter­
American Conference on Accounting which 
was recently held in Mexico City,
Mary C. Gildea, CPA, of Chicago, Illinois, 
and Alexander Eulenberg, CPA, of Chicago, 
Illinois, recently appeared on a television 
program. This was a part of the public re­
lations program of the Illinois Society of 
CPA’s.
Helen F. McGillicuddy, CPA, of Chicago, 
Illinois is currently conducting a Study 
Group for the Lake Shore Chapter of the 
National Secretaries Association. This 
Study Group is planned to assist the mem­
bers in preparing for the Certified Profes­
sional Secretary examination.
E. Marjorie Feeley, CPA, of Providence, 
Rhode Island, has recently been taken into 
partnership with Russell E. Drummond. 
They will practice under the firm name of 
Russell E. Drummond & Company.
NEW AWSCPA MEMBERS
Betty Thornton McGill, 1505 West 3rd 
Avenue, Columbus, 0. Employed by Keller, 
Kirschner, Martin & Clinger, Columbus, O. 
Studied at Franklin University, Columbus, 
0.
Genevieve A. Michel, 2329 East Ward 
Street, Seattle, Wash. Employed by the 
University of Washington. Degree: B.A. 
in Economics and Business, University of 
Washington.
Edna H. Nick, Silver Spring, Md. Em­
ployed by Councilor, Buchanan, Mitchell & 
Hayes, Wire Building, Washington, D.C. 
Degrees: B.C.S. and MC.S., Benjamin 
Franklin University.
Nella Helen Pizzinat, 1455 Rubio Drive, 
San Marino, Cal. Studied at University of 
Southern California, U.C.L.A., and South­
western University.
A. Rebecca Rice, 526 Crittenden St., N.W., 
Washington, D.C. Employed by U. S. Gov­
ernment. Degree: B.S., Wilson Teachers 
College. Studied accounting at Strayer Col­
lege, Washington, D. C.
Lucille D. Sannes, 1278-½ No. Harper, 
Hollywood, Cal. Employed by M. E. Lewis, 
CPA. Attended Sawyer Business College. 
Degree: A.B., University of Kentucky.
Ruth R. Shapiro, 10 St. Charles Place, 
Brooklyn, N. Y. Self-employed and teacher 
of accounting at Hunter College, Evening 
Division. Degrees: A.B. Hunter College, 
M.B.A., New York University.
REPORT ON THE FEDERAL GOVERN­
MENT ACCOUNTANTS ASSOCIA­
TION’S SYMPOSIUM ON INTERNAL 
CONTROL
Washington, D. C.
There was standing room only in the 
Interior Department Auditorium on Janu­
ary 10, 1952 when 908 accounting, budget, 
and management officials from all branches 
of the Government gathered to attend an 
all-day symposium on the subject of in­
ternal control. The meeting, sponsored by 
the Federal Government Accountants’ As­
sociation, a recently established and wholly 
independent organization of professionally 
qualified accountants in the Federal govern­
ment, was the most important step taken 
thus far by the Association in its program 
to raise the standards of accountants and 
accounting in the Government service. The 
Association is an outgrowth of the great 
interest engendered throughout the Gov­
ernment by the joint program for improv­
ing Federal accounting instituted about 
four years ago by the Comptroller General, 
the Secretary of the Treasury and the Di­
rector of the Bureau of the Budget.
A lively and stimulating panel discussion 
followed which was participated in by 
these three speakers; Mr. L. P. Hourihan, 
General Auditor for the Ford Motor Com­
pany; Mr. Ted B. Westfall, Director of 
Audits of the General Accounting Office; 
and Mr. L. W. Acker for the past two years 
Director of Internal Audits of the General 
Services Administration; with Mr. Frese 
serving as moderator. Written questions 
submitted by the audience kept the panel 
members on the edge of their chairs and 
dramatically confirmed the keen and pene­
trating interest of those present in the sub­
ject of the conference.
A twelve-page bibliography on internal 
control was distributed at the symposium. 
The Association hopes also to be able to 
publish either in full or in digest form the 
papers presented at the symposium and the 
evening meeting. These would be of perma­
nent value and help to all concerned with 
accounting in the Federal Government. In­
quiries concerning the Association should 
be addressed to its president at Post Office 
Box 53, Washington 4, D. C.
Entered as second-class matter December 19, 1945, at the Post Office at New York, N. Y., under the Act of March 3, 1879.
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A COMPARISON OF INCOME TAXES IN 
GREAT BRITAIN AND THE UNITED STATES
By ELINOR HILL, C.P.A., Clifton, New Jersey 
PART II
Special treatment is given to holding and 
subsidiary companies, distinctions are made 
between different types of investment in­
come, etc. Small businesses are eliminated 
from liability for the Profit Tax, since the 
tax is calculated on the profits in excess of 
2,000 pounds for any twelve-month account­
ing period. The tax is assessed by the In­
spector of Taxes, and is due within one 
month of the date of assessment.
After computing the Profits Tax, this 
amount is deducted from the corporation’s 
taxable income, and the balance of income 
is subject to the regular income tax of 45%. 
The effect of the British Profits Tax is to 
encourage corporations to retain their earn­
ings and use them for business expansion, 
rather than to distribute earnings as divi­
dends.
The opposite effect is obtained by the 
American corporation tax system. Corpor­
ate incomes in the United States are sub­
ject to a normal tax, plus a surtax on in­
come in excess of $25,000. The new Excess 
Profits Tax imposes a tax on profits in 
excess of the average net profits earned 
during the four years 1947 through 1949. 
or in excess of a credit computed under 
various other methods. In addition a spe­
cial surtax is imposed under Section 102 
on corporations improperly accumulating 
surplus. This surtax is imposed upon the 
undistributed earnings, and there is no 
liability for the special surtax if the corpo­
ration pays sufficient dividends. The pur­
pose of this surtax is to close the loophole 
in the tax law which exists because of the 
difference between rates of tax on corpo­
rations and on individuals. For large in­
comes, the rate on corporations is lower 
than the rate on individuals. A corpora­
tion which accumulates its earnings, in­
stead of distributing them, may help to 
avoid a surtax on its stockholders, and 
therefore becomes liable to a penalty surtax, 
in addition to its normal and ordinary sur­
tax. If, however, the corporation can prove 
that sound business management requires 
that the earnings be plowed back into the 
business or retained for future use, no 
penalty surtax will be imposed. The penalty 
surtax however forces distribution of earn­
ings in many situations when such distribu­
tion may contribute to an inflationary trend.
Administration of the Income Tax
In the United States, the taxpayer or his 
accountant, attorney or agent, prepares the 
income tax return, reporting his taxable 
income, taking those deductions to which he 
believes he is entitled, computing the tax 
and remitting the balance, if any, of the 
tax due (or the installment due, in the case 
of corporations). The tax return is filed 
with the Collector of Internal Revenue of 
the district in which the taxpayer resides 
or conducts his business. The Collector seg­
regates the “small” returns, on which net 
incomes of not more than $5,000 derived 
chiefly from salaries are reported, audits 
them, conducts any necessary negotiations 
with the taxpayers, and closes these cases. 
Individual returns reporting adjusted gross 
income of less than $7,000 and total re­
ceipts from business of less than $25,000 
are also handled in this manner.
All other individual returns and all cor­
poration returns are sent by the Collector 
to Washington, where they are examined, 
classified and referred to the appropriate 
field divisions for consideration. Then field 
audits and investigations are made by in­
ternal revenue agents under the supervi­
sion of the Internal Revenue Agent-in- 
Charge. These agents may and normally do 
inspect the taxpayer’s books and records, 
and although accountant’s statements may 
be submitted, the agents generally go be­
hind these statements to the books of origi­
nal entry. They not only examine the ac­
counting records of the taxpayer but also 
demand documentary evidence to support 
the legality, from a tax standpoint, of any 
transaction which appears unusual on the 
books.
At the conclusion of his examination, the 
revenue agent states his findings verbally, 
indicates the amount of tax deficiency, if 
any, which he has calculated, and obtains 
the taxpayer’s written agreement to assess­
ment of the deficiency. In many cases, the 
taxpayer’s agreement at this point closes 
the review, in due course he is sent a de­
mand for the deficiency, and he pays the 
additional tax.
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However, if the taxpayer disagrees with 
the agent’s findings and refuses to sign the 
agreement to the deficiency, the disputed 
points may be carried through conference 
sections and Technical Staff to the Tax 
Court. An appeal from the Tax Court’s de­
cision may be carried to the United States 
Circuit Court of Appeals, and from there to 
the Supreme Court.
Since examination of American taxpay­
ers’ income tax returns lags one to two- 
and-one-half years behind the due date for 
filing the returns, it can readily be seen 
that, despite the three-year statute of limi­
tations, a taxpayer who carries his case 
right up to the Supreme Court could, by 
waiving the statute of limitations, prolong 
a final determination of his tax liability for 
a number of years. The time and expense 
involved in such a procedure would seem to 
act as a deterrent for most tax cases, but 
nevertheless the calendars of the Conferees, 
the Technical Staff, the Tax Court and the 
Circuit Court of Appeals are crowded with 
cases, and often a decision from the Tax 
Court or a higher Court will bring a flood 
of additional claims for hearings and re­
funds from other taxpayers who believe 
that their cases are affected by the decision.
The keynote of the British tax adminis­
tration is decentralization. Great Britain 
is divided into approximately 700 districts, 
each in charge of an inspector, with one to 
three assistants and a clerical staff. These 
districts are grouped under a series of in­
specting officers, with a chief inspector in 
London. However, the local inspector has 
wide discretion and authority, and he is 
held responsible for the prompt and satis­
factory disposition of cases in his own dis­
trict.
Tax returns are sent out by district 
offices in April or May, and are completed 
and filed by the taxpayers within 21 days 
thereafter. The tax is not computed or paid 
at this time. During the summer months 
the inspector and his staff examine the re­
turns, confer with the taxpayer or his ac­
countant, and request the taxpayer to sup­
ply such additional information as may be 
required for a correct determination of his 
tax liability. Ordinarily the inspector does 
not examine the taxpayer’s books of origi­
nal entry, but relies upon statements pre­
pared and certified by accountants who have 
audited the taxpayer’s books. The accept­
ance of such accountants’ statements by the 
tax inspector depends largely upon the ex­
tent of the accountant’s audit and his stand­
ing before the Revenue Department.
The assessments of tax are made by the 
inspector or by the general commissioners, 
notice of assessment goes out to the tax­
payers in the early fall, and the taxpayer 
may appeal to the general commissioners of 
his district or to the special commissioners 
in London by giving notice to the local tax 
inspector within 21 days after notice of the 
assessment. If the taxpayer does not ap­
peal from the assessment, the tax falls due 
and is paid either in full on January 1, or 
in some cases, as already mentioned, in in­
stallments on January 1 and July 1.
In general well over 90% of all assess­
ments are finally agreed upon between the 
local inspector and the taxpayer without 
any further appeal to any other individual 
or tribunal. The local inspectors, civil 
service officials, are well trained after their 
entrance into the service, and they are given 
authority to settle tax liability finally and 
are judged by their ability to do so satis­
factorily. They seek to arrive at a fair re­
sult, giving the taxpayer the benefit of any 
deductions or relief justified by the law, 
whether the taxpayer has formally claimed 
them or not. Hence the taxpayer is willing 
to lay the facts before the inspector com­
pletely, with the reasonable assurance that 
a sound and equitable decision will be made. 
Most of the appeals which go to the com­
missioners and to the courts involve unique 
points of law.
Next above the local inspectors are the 
inspecting officers, who are available for 
consultation on important points to inspec­
tors within their areas. They may also take 
charge of the disposition of some cases, but 
do not review cases determined by the local 
inspectors or their staffs, except where 
fraud or material error is involved.
The inspecting officers are headed by a 
chief inspector in London. His staff re­
ceives many inquiries from the field forces 
regarding important points, and these top­
ics are assigned to specialists on the chief 
inspector’s staff. The questions from the 
field are presented informally, often over 
the telephone, and answers are promptly 
given in equally informal manner. These 
answers are not made available to the pub­
lic; their interpretation of the law rests 
with the courts and any questions on the 
scope of the tax has to be determined by 
reference to the provisions of the law and 
to relevant judicial decisions. The British 
have nothing which compares to the United 
States Treasury Regulations.
The general administration of the British 
Revenue Department is in the hands of the 
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Board of Inland Revenue, consisting of a 
chairman, deputy chairman and three other 
members, all of whom are permanent civil 
service officials. The Board of Inland Rev­
enue is charged by law with the general 
duties of the care and management of the 
income tax and other inland revenue duties. 
Important questions involving issues not 
covered by departmental instructions come 
before the board for consideration, as does 
every case in which either the department 
or the taxpayer contemplates an appeal to 
the courts. The Board has little or no origi­
nal jurisdiction in regard to questions of 
liability to tax; a taxpayer may present his 
case for consideration by the board without 
jeopardizing his right to appeal to the gen­
eral or special commissioners.
Administration of the income tax in their 
respective districts is the responsibility of 
the general commissioners. The land tax 
commissioners (consisting of all the justices 
of the peace for each county) select seven to 
fourteen of their number as “general com­
missioners.” The law requires a general 
commissioner to have certain property 
qualifications. The position is purely honor­
ary, no salary attaches to it, but neverthe­
less the work is apparently performed fairly 
and conscientiously. In practice, the com­
missioners’ work is largely the hearing and 
determination of appeals from assessments.
The local tax inspector receives notices 
of appeal, and when a sufficient number 
have been accumulated, a meeting of the 
commissioners is called. The inspector usu­
ally represents the Crown at these proceed­
ings and the taxpayer appears in person. 
The burden rests with the taxpayer to pro­
duce evidence to show that the assessment 
is erroneous; the procedure is informal, and 
the commissioners render their decisions 
immediately after the evidence is in. These 
decisions are not published in any form and 
the hearing is not open to the public.
Either party may appeal on a point of 
law from the decision of the general com­
missioners by “expressing dissatisfaction” 
with the decision immediately after it is 
rendered and demand a stated case, em­
bodying the facts and contentions of the 
parties and the decision, within 21 days 
thereafter. The clerk of the commissioners 
prepares the “stated case” and the appeal 
then goes to the High Court. In practice 
very little tax litigation is taken to the 
High Court on appeal from the general 
commissioners.
Where very complicated technical or 
legal questions are involved, the taxpayer 
generally goes directly to the Special Com­
missioners, who are full time officials with 
headquarters in London. The special com­
missioners are quite independent from the 
Treasury and from the Board of Inland 
Revenue; their principal function is judi­
cial in character, and they correspond gen­
erally to the United States Tax Court.
Conclusion
There is no question that the British tax­
payer bears a much greater burden of in­
come tax than the American. However, it 
would appear that the American taxpayer 
bears a much greater burden of confusion 
in tax regulations. This is due to several 
causes.
First, the American system of adminis­
tration centralizes control in Washington, 
and grant much less discretion to the field 
agent to make final decisions on tax ques­
tions. His work is subject to repeated and 
time-consuming reviews by higher revenue 
officials.
Second, the delay in making final dispo­
sition of American tax cases results in much 
uncertainty as to the points involved in 
these cases which may apply to other tax­
payers.
Third, the American system of judicial 
review is often affected by the liberalism or 
conservatism of the judiciary, with the re­
sult that a decision made by judges in a 
earlier case may be reversed in later years 
by decisions of other judges.
In Great Britain the decentralized tax 
system, administered by the excellent per­
sonnel developed by their Civil Service sys­
tem, has kept assessment and collection of 
taxes practically current, has kept appeals 
to a minimum, and has kept taxpayers well 
satisfied with the fairness and efficiency of 
the revenue service.
In the final analysis, the income tax and 
its administration has developed in both 
Great Britain and the United States in ac­
cordance with the temperament of the peo­
ple of these countries. The British accept 
the tax as a necessary part of their govern­
ment’s fiscal policy, and its administration 
as fair and the most efficient system of col­
lecting the revenues from this source.
The Americans, on the other hand, while 
they now accept the tax and its administra­
tion as necessary, always keep the Consti­
tution of the United States clearly in view, 
as the source of all law, and they therefore 
never abandon hope that some peculiar cir­
cumstance, in their individual cases, will, 





TENNIE C. LEONARD, C.P.A., Memphis, Tennessee
The Business of Raising Tax Deductions
Every tax practitioner has at least a few 
clients with substantial taxable incomes 
who have hit upon the idea of farming with 
the purpose of deducting from their large 
incomes such expenses as are incurred dur­
ing the development of the farm. Tax serv­
ices have sometimes pointed out the tax sav­
ing possible, since a gain from the sale of 
the improved farm will be taxed at capital 
gain rates.
Indeed, we hear that the Bureau of In­
ternal Revenue in Washington is concerned 
with the number of Bureau employees (pre­
sumably in the mink coat bracket) who are 
conducting farming operations in nearby 
Virginia and Maryland and using Form 
1040F to report losses.
The law and regulations as to farming 
for profit have never been stated better 
than by Judge Learned Hand when, as a 
district Judge, he rendered an opinion in 
Archibald G. Thacher et al. Executors of 
the Last Will and Testament of Julien T. 
Davies, Deceased, v. Collector of Internal 
Revenue, 288 F. 994, November 22, 1922. 
Judge Hand said—
“I have no doubt that a lawyer can 
operate a farm for profit. However un­
likely it may be that he will succeed in 
the enterprise, the enterprise may, in 
fact, be intended as a business. But it 
is equally clear that a lawyer may run 
a farm merely as an adjunct to his 
country place, and between the two the 
test appears to me to be only of his ac­
tual intention. Moreover in ascertaining 
that intention I can see no escape from 
making the crux of the determination 
his receipts and expenditures.*****
“It does seem to me that if a man 
does not expect to make any gain or 
profit out of the management of the 
farm, it cannot be said to be a business 
for profit, and while I should be the last 
to say that the making of a profit was 
not of itself a pleasure, I hope I should 
also be one of those who agree there 
were other pleasures than making a 
profit. ******it does make a difference 
whether the occupation which gives him 
pleasure can honestly be said to be car­
ried on for profit. Unless you can find 
that element, it is not within the 
statute.”
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The decision quoted was cited by the Tax 
Court in its memorandum opinion of 10- 
31-51 in Adley Hemphill, TC Memo, deny­
ing farm losses of $1,340.33 and $1,630.92 
in years when gross receipts were only 
$238.42 and $117.88. The Court noted that 
the taxpayer, although a practicing CPA, 
made no effort to maintain careful account­
ing records. The Court overlooked the fact 
that in failing to keep records Mr. Hemp­
hill was acting exactly like a farmer.
New Competition For 
The Tax Practitioner
Publications of the legal profession and 
of our own accounting profession have de­
voted acres of space to discussions as to 
what part of tax practice belongs exclusively 
to one profession or the other, and what 
part may be shared. Little if any thought 
has been given to the practice of taxes by 
eleemosynary organizations.
Credit must be given to one attorney, 
George C. Johnson, TC Memo, 1-17-52, for 
original, if not “effective” thinking. He or­
ganized a foundation, “The Reasoning Mind 
Foundation”, dedicated to the announced 
purpose of “giving social security to rea­
soning minds against fear, want, and lone­
liness in old age.” Later he organized “The 
Effective Thinking Foundation” which was 
a working organization of the first founda­
tion.
A contribution to one of Mr. Johnson’s 
foundations entitled the donor to the prep­
aration of income tax returns free of 
charge. Since he used a mailing list com­
piled from the official public voting records 
of Los Angeles to advertise the benefits of 
memberships, the Foundation received $3,- 
313.86 in “contributions” in 1946 and in 
1947 $4,025.05 was received. In 1946 the 
founder thought “effectively” enough to 
file an individual tax return for himself and 
report as income a small fee received as 
trustee of the Foundation, claiming medi­
cal expenses of $325.50 paid for him by the 
institution. The medical expense appears 
to be more than reasonable in the light of 
his book, published in 1949, entitled, How I 
Freed Myself From: Diabetes, Arthritis, 
Neuritis, Rheumatism, Cataract of Eyes, 
Obesity, Blood Pressure, Doctor Bills, 
Drugs, OLD AGE and DEATH — at 68: 
with a BLOOD CIRCULATOR.
In 1947 Mr. Johnson’s “reasoning mind” 
decided that he should not file an income 
tax return for himself but the Tax Court 
decided otherwise on the grounds that it 
was immaterial that the price paid for in­
come tax return preparation was called 
a “contribution”; in reality it was com­
pensation for services rendered, and com­
pensation for services rendered constitutes 
income to the person performing the serv­
ices. The Court also decided that since the 
petitioner was an attorney who prepared 
tax returns for others and who failed to 
file a tax return for himself, the failure 
must have been due to willful neglect, and 
assessed a 25% penalty.
The learned Tax Court can well be ex­
cused for becoming confused with such a 
display of Effective Thinking, but in find­
ing that the medical expenses paid for him 
by Mr. Johnson’s Foundation in 1946 con­
stituted income but disallowing his deduc­
tion for such expenses, it failed to follow 
its decision in Andrew Jergens, 17 TC No. 
94, where the Court held that a deduction 
could be taken for expenses paid by the 
taxpayer’s employer and charged to his ac­
count.
A New Way to Earn Income
Much has been written on the discharge 
of indebtedness as constituting taxable in­
come, but little did Denman Tire & Rubber 
Company, CCA-6, 11-13-51, realize when 
they compromised an excise tax liability in 
1941 that the excess of the liability over 
the amount paid would be considered taxa­
ble income.
Both the Tax Court and the Circuit Court 
held that the indebtedness eliminated 
through the compromise was taxable in­
come. They found that
“The Government, neither expressly or 
impliedly, manifested any intention of 
making a gift to the petitioner, but was 
seeking the best settlement it could get 
from a corporation in an unsound finan­
cial condition, although not insolvent.” 
Can we be sure that some of the weird 
tax settlements we read of in the papers 
lately will result in taxable income to the 
taxpayers ?
Man Bites Dog
Sometimes in the past this column has 
called attention to inconsistencies on the 
part of the Commissioner and his inquisi­
tors, so it is only fair to point out that tax­
payers too sometimes change their posi­
tions when it is to their advantage. There 
have been hundreds, or perhaps thousands, 
of cases where husbands have given wives 
and daughters a part of a business and have 
declared the arrangement to be a partner­
ship entered into in good faith. Here is a 
different kind. The taxpayer gave his wife 
and daughter a ranch; the two women filed 
partnership returns, and now he claims no 
real partnership ever existed. The differ­
ence is, the ranch produced only losses, and 
not the anticipated profits.
A. P. Phillips, a Texan, purchased 300 
acres of land in 1941 and after stocking 
it with Hereford cattle, gave it to his wife 
and daughter who thereafter filed partner­
ship returns, showing a profit in one year 
and losses in all the others. The husband 
and wife filed separate returns and under 
the community property laws of Texas they 
divided the wife’s profit or losses from the 
ranch. A most unusual revenue agent ex­
amined the partnership returns and changed 
the one profit to a loss, and where losses 
had previously been reported, the agent 
found greater losses. Thereupon Mr. Phil­
lips took the position that no proper part­
nership had ever existed and filed claim for 
the benefit of all the losses. A Texas Dis­
trict Court, however, decided it had been a 
bona fide partnership and that Mr. Phillips 
could share only in his wife’s part of the 
losses.
Fruit Jar Method of Accounting
Mr. Horace Tolbert, of Johnson County, 
Arkansas, owns and operates a peach or­
chard. When he sells peaches he deposits 
the proceeds in his bank account and de­
posits the deposit slip in a fruit jar kept 
by his wife for that purpose. When income 
tax time rolls around, the deposit slips in 
the fruit jar are totaled—and that’s the 
gross income. By inadvertance a few of 
the deposit slips were mislaid in 1944 and 
not included in the reckoning of gross in­
come. A skeptical revenue agent found that 
the tax should have been $9,459.20 more 
than reported by Mr. Tolbert and assessed 
a fraud penalty of $4,729.60. Mr. Tolbert 
paid the deficiency, interest and penalty and 
sued for a refund of the penalty. On the 
grounds that Mr. Tolbert is a farmer, not 
an accountant or technical tax consultant 
and that his method of keeping records had 
proved sufficient over a period of years, 
the jury held unanimously that Mr. John­
son could recover the penalty paid. That 
ought to teach the revenue men not to 




By MARY C. TONNA, San Francisco, Calif.
ATLANTA
Atlanta is very proud to have Virginia 
Wood as National Treasurer of A.S.W.A. 
for the second year and Lillian Boyd as 
National Award Chairman. In October, 
Mr. Victor P. Tabaka from Emery Uni­
versity addressed the group on “The Se­
lection and Training of Accounting Per­
sonnel.” Friday nights are “Study group 
nights”—a project well attended. Atlanta 
Chapter and the Association of Bank 
Women presented Mrs. Beryl Fairfax 
Northcott of London, England at a joint 
open meeting held in November. Mrs. 
Northcott spoke on “British and Ameri­
can Responsibility for World Leadership.” 
The December meeting had as a speaker 
Mr. Albert D. Maynard, prominent at­
torney and lecturer, who spoke on Wage 
Trends in Labor Contracts.
BUFFALO
Mr. James C. Hamilton CPA spoke on 
“Internal Control” at the September meet­
ing. At the annual Public Relations Dinner 
in October, Dr. Alexander Schwarcman 
spoke on “The Magic of Atomic Energy.” 
Jane Dickman and Ruth O’Toole repre­
sented Buffalo Chapter at the “Career 
Clinic” as a part of National Business 
Women’s Week. In November, Jane Dick­
man, CPA and a panel held an Educational 
Meeting. Buffalo members voted “Buffalo 
23 Accounter” as the name for their Chapter 
bulletin.
CHICAGO
“Principals of Punch Card Accounting” 
was the topic of Mr. Harold Nelson at the 
September meeting. At the October meet­
ing Miss Marjorie V. Guthat CPA spoke 
on “What the Credit Manager Expects in 
a Financial Statement.” Chicago Chapter 
welcomes two new CPA’s Jean F. Bremer 
and Catherine N. Lynch, also a new mem­
ber Mary Hough, CPA. Mr. Jack Wit­
kowsky spoke on “Scientific Aspects of 
Real Estate Appraisal” at the November 
meeting. A study group is also in process 
in Chicago. Chicago is very proud of two 
National Officers, Helen F. McGillicuddy 
and Frances H. Sadauskas.
CINCINNATI
Five members from Cincinnati attended
the National Convention at Washington, 
D. C., Virginia Ott, Anna Mae Ashby, Vir­
ginia Ainsworth, Wilma Loichinger, and 
Elizabeth Schube. Later this same group 
were to give a report of this Annual Meet­
ing at the Ohio Chapters Group Meeting 
in Columbus, Ohio.
Dr. Harry J. Laque gave a talk of his 
famous hobby “Romance of Names” at the 
October meeting. Mr. F. W. Giesel, Busi­
ness Manager of the Cincinnati Post, 
spoke on “Europe Revisited” in Novem­
ber. Mr. Edward Herschede Jr., a master 
gemologist chose “Diamonds in the Rough” 
as a subject for the December meeting. 
Cincinnati members have been very busy 
with a big membership contest, the watch­
word “Work, Work, Work!”
CLEVELAND
The annual Public Relations meeting in 
October had Miss Dorothy Kimmel of 
Lempco Products, Inc., speaking on “A 
Business Woman Looks at North Africa 
and the Marshall Plan.” A panel discus­
sion was the subject for the November 
meeting. “Accountant and Lawyer” was 
the topic with two accountants Cecil Miner 
and Marion Frye and two lawyers, Mar­
garet Mahoney and Gertrude Polcar.
Marion A. Frye, CPA announces the 
opening of her third office in Cambridge, 
Ohio. Her successes are the pride of Cleve­
land Chapter. Cleveland also boasts of a 
study group as well as a quiz corner in 
their Chapter bulletin “The Figure Head.” 
Thirty members signed up for the jaunt to 
Columbus for the Ohio Chapters Joint 
meeting.
COLUMBUS
Mr. Ralph Phillips spoke to the group 
at the October meeting on “Expressing 
our Ideas.” The Columbus chapter boasted 
a membership increase of twelve members 
in October! Congratulations!
Columbus was the hostess chapter in 
the All-Ohio meeting. Eighty-five members 
attended including Ida Broo the founder 
of A.S.W.A.
The November meeting was addressed 
by Mr. LeRoy W. Belhorn on the topic 
“Bank Earnings.”
The study group selected a course in­
public speaking for their project under the 
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direction of Allene Montgomery from Capi­
tal University.
DES MOINES
“The Complete Analysis of a Financial 
Statement” was the topic of Willard J. 
Hunzelman, CPA at the October meeting. 
In November, Mr. C. V. McBroom of the 
Meredith Publishing Company spoke to 
the group on “Keeping Records for Wage 
Stabilization.” Des Moines Chapter mem­
bers enjoyed a surprise Christmas party 
in December.
DETROIT
October meeting was addressed by Mr. 
H. Parker on “Wage Controls and Their 
Enforcement Problems.” Mr. Parker is 
acting regional counsel for the Board. 
Mr. Carl Brieska CPA addressed the No­
vember meeting on “Differences Between 
Income for Tax Purposes and Income for 
Record Purposes.”
Nine members from Detroit Chapter at­
tended the Annual Michigan Accounting 
Conference in Ann Arbor.
Five new members joined the Detroit 
chapter: Donna Danielson, Mary E. 
Brown, Gloria T. Spaniola, Shirley J. Mc­
Tharlin, and Jane Strenciwilk.
December witnessed a turkey dinner fol­
lowed by musical entertainment for the 
successful social meeting of the year.
DISTRICT OF COLUMBIA
T. Jack Gary Jr., Assistant to Comp­
troller of the United States Coast Guard 
addressed the October meeting on “Cur­
rent Trend in Accounting for the Federal 
Government.”
Congratulations are in order to the 
Capitol Chapter on the excellent job in 
hostessing the National Convention.
Accounting Implication of Effective Price 
Stabilization” was the subject of Percy L. 
Hanson of the OPS at the November meet­
ing. The Education Committee reports a 
very active study group with Mr. Seymour 
Kausman, CPA lecturing on “What’s News 
with Reserves” and a question period.
GRAND RAPIDS
Mr. Frank Gentleman for the Grand 
Rapids Chamber of Commerce addressed 
the chapter on “This is our Problem.” 
Mr. Gentleman was a former industrial 
counselor. In October, Mr. D. G. Stites 
addressed the group on “Factoring and Its 
Application to Modern Business.” Grand 
Rapids was fortunate to have the Honor­
able Gerald A. Ford, Representative from 
Michigan to address them in November on 
“Federal Appropriations—Your Tax Dol­
lar.”
In November, members traveled to Kala­
mazoo to visit the plant of the Upjohn 
Company. Paula Reinisch was the U. S. 
official delegate of A.S.W.A., to the Inter­
American Conference in Accounting held 
in Mexico City. Miss Reinisch reported on 
her trip at the December meeting.
INDIANAPOLIS
The October meeting had as guest 
speaker Mr. Paul Boardman, Manager of 
Credit Department of the Fletcher Trust 
Company, on the subject of “Bank Credit 
Department Operations.” Eleven members 
from this chapter attended the National 
Convention in Washington.
In November, a panel discussion on “In­
diana Government” was held with Edith 
Waggoner, Harriette Hill, Lucile Pryor 
and Hannah Thompson taking part. An­
other panel on “Taxes” was to take place 
later in November. Five members from 
Indianapolis attended the Ohio conference 
in Columbus.
Mr. Raymond Davis, Public Relations 
Director from the Goodwill Industries 
spoke at the December meeting. Small 
tools were purchased for the Goodwill by 
the Indianapolis chapter members.
KANSAS CITY
Mrs. Mayme Armstrong, Vice-President 
of Stern Bros., Inc. addressed the October 
meeting on “Your Investment Interest in 
American Business.” Kansas City wel­
comes new members Ann Lee Lovaell, 
Marie Meacham, Dora M. Pickett and 
Helen E. Black.
In November, Mr. Joseph Hoskins of 
Lorelock, Hoskins and King spoke on 
“Some Important Aspects of the Revenue 
Act of 1951.” Kansas City members en­
joyed a wonderful Christmas party to help 
open the Holiday Season.
LANSING
Kellogg Center of Michigan State Col­
lege was the scene of the November meet­
ing. Donald Greenaway, Head of the De­
partment of Restaurant Management, 
spoke on Hotel Accounting. A tour of the 
Center was enjoyed by all present. “Travel 
Tidbits” was the topic of Mrs. Julius 
Fischback, former president of the 
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Y.W.C.A., at the December meeting. Ruth 
Maussman, the only woman C.P.A., in 
Lansing, spoke on the qualifications of a 
C.P.A. Miss Maussman, a member of Cleve­
land Chapter, has recently moved to Lans­
ing.
LONG BEACH
Mr. G. F. L. Gardner, Chartered Public 
Accountant of Canada, addressed the Oc­
tober meeting on “Balance Sheet Evalua­
tions.” June Freshour, a member of Long 
Beach chapter, spoke at the November 
meeting on “Accounting for Management.”
Long Beach Chapter has selected the 
name “ASWAnian” as the title of their 
Chapter bulletin.
Mr. E. L. Funder, Chief Auditor of the 
Calif. Dept. of Employment spoke at the 
December meeting on “Taxing Provisions 
of the Calif. Unemployment Insurance 
Act.”
A study group has been organized with 
the topic “Parliamentary Law” under the 
instruction of June Freshour.
LOS ANGELES
Los Angeles Chapter is popping at the 
seams with pride over their two members 
who are National Officers. Vera Jean Bob­
sene as National President, and Hazel 
Brooks Scott as National Secretary. The 
October meeting was addressed by Mr. 
William R. Dougherty on 1951 Amend­
ments to the Disability Insurance Laws.
Doris Massey and Lucille Sannes passed 
the C.P.A. examination. Mr. James E. 
Daley, Agent Accountant spoke to the No­
vember meeting on “Frauds against the 
U. S. Government and Bank Embezzeling.” 
Mr. Daley is with the U. S. Department of 
Justice, Federal Bureau of Investigation. 
Los Angeles welcomes new members: 
Pauline N. Alter, Margaret G. Holman, 
Willa M. Butts, Edith I. Winett, Ruby 
Baker, Betty Tracy, Gertrude Norman, 
Mildred Cole, Hazel Weckerly, Doris Dear­
den, Mariam Cohen, Barbara Welsh, Nella 
Pizzinat, and Gladys Spears.
The December meeting has Mr. Robert 
A. Ridell of the Collector of Internal Rev­
enue’s office, on the topic “Racketeering 
and Revenue.” A Tax study group is in 
session on the Revenue Act of 1951.
LOUISVILLE
Louisville Chapter started their year 
with a picnic at the Audubon Country 
Club. Mr. Sam Schneider and Mr. J. B.
Brown addressed the September meeting 
on the topics “Credits and Collections” 
and “Capital Gains and Losses.” In Oc­
tober, Dr. Raymond A. Kemper of the 
University of Louisville addressed the 
group on “Industrial Psychology.” Mr. 
Harold Chenault of the Internal Revenue 
addressed the study group on “The New 
Tax Law.” The December Christmas meet­
ing had Marjorie D. Plamp from the 
Brown Forman Distillers Corp. as guest 
speaker. Louisville welcomes new mem­
bers: Helen Crawley, Mary Lee Blanken­
baker, and Emily Conner.
MUSKEGON
Mr. Thos. G. Rabey addressed the Oc­
tober meeting on “Merchants Service Bu­
reau.” Muskegon Chapter of the N.A.C.A., 
invited ASWA chapter members to its An­
nual Dinner. The November meeting had 
Mr. Norman Kruse as speaker on the topic 
“Preparing the Payroll.” Mr. Kruse is 
Chief Accountant for the Sealed Power 
Corporation. A study group has been quite 
active. A leader is chosen each month on 
such topics as Local Taxation, Telephone 
Accounting. The December meeting had 
Miss Helen Gleason, Supervisor of the 
University of Michigan Extension Work, 
as speaker on the subject “Other Responsi­
bilities of the Accountant.” Muskegon was 
represented at the Lecture Series in De­
troit.
NEW YORK
October meeting has Elinor C. Hill, 
CPA speaking on “The British Income 
Tax.” Miss Hill is National Secretary of 
AWSCPA.
Mr. William Taaffe and Mr. Milton 
Strauss were speakers at the November 
meeting on “Insurance Management.” 
Two films were shown at this meeting. In 
December, Mr. Nathan Eidenberg CPA 
spoke on “Certain Aspects of the Revenue 
Act of 1951.”
New York welcomes new Members: 
Frances Wahl, Jean S. Grey, and Ann K. 
Hehre.
OAKLAND
Oakland Chapter had their Charter 
Dinner at the Hotel Claremont in Berkeley. 
National President Vera Jean Bobsene and 
National Secretary Hazel B. Scott were 
there to present the charter and the gavel. 
Professor Perry Mason, Dean of the School 
of Business Administration at the Uni­
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versity of California spoke on “How to 
Use an Accountant.” National Committee 
women Frances McNamara, as well as 
several members from San Francisco 
Chapter, and two members from the De­
troit chapter were present.
The November meeting had Mr. Dud­
ley A. Cameron, Field Office of the State 
of California Dept. of Employment speak 
on “Public Information on Unemployment 
Insurance Reports.” The Christmas Party 
was held at the home of Alice Davis. Aila 
Nightingale spoke before the Apartment 
House Association of Alameda County on 
“Social Security for the Self-Employed.”
PHILADELPHIA
Mr. Thomas J. Finucane, Asst. Regional 
Director of the U. S. Dept. of Labor ad­
dressed the November meeting on “Wage 
and Salary Stabilization.” Eight members 
of Philadelphia chapter attended the Na­
tional Convention in Washington. Miss 
Marion Kern Charles was elected as a Di­
rector on the National Board.
At the December meeting, Marion K. 
Charles addressed the chapter on the “New 
Income Tax Law of 1951.” Mary L. Lan- 
ing is the newest member to the Quaker 
City chapter.
RICHMOND
Guest speaker at the October meeting 
was Mr. Howard A. Giddings, CPA., on the 
topic “Cost Accounting.” Miss Martha 
Conway led a roundtable discussion on 
Wage and Price Stabilization at the No­
vember meeting. Miss Conway is a regis­
tered United States Patent Attorney and 
has her own law office.
Congratulations to Richmond Chapter 
on their successful job in co-hostessing 
the National Convention. Lucille Taylor 
from Richmond Chapter went on the air 
to tell about ASWA and AWSCPA and the 
convention. A study group is also in ses­
sion. Mr. P. M. Smith Jr., CPA addressed 
the December meeting on Legislation 
Affecting the Accounting Profession. New 
members: Edith Waldbauer, Madeline M. 
Scott, Delmah M. Baugh, Margaret Overby.
SACRAMENTO
Columbus Day was the date of the 
Charter Supper of the new Sacramento 
Chapter. President Blanche Blackwell as­
sumed control of this new-born chapter. 
Mr. G. Dale Miller CPA addressed the 
October meeting on “Ethics and Profes­
sional Conduct.” Mr. A. P. Holland, Attor­
ney-at-law, addressed the November meet­
ing on “Where the Accountant Stops and 
The Attorney Takes Over.” In December, 
Erna Meyer spoke to the meeting on “The 
CPA Examination.” So Welcome to Chap­
ter 31!
SAN DIEGO
“Estate Planning” was the topic of 
Stephen W. Hagan, Attorney and Tax 
Specialist at the October meeting. “Cur­
rent Changes in the Tax Laws” was the 
topic of Don Donahue, Deputy Collector of 
Internal Revenue at the November meet­
ing. In September, Mrs. Kathryn T. Nie- 
house, Assemblywoman 79th District ad­
dressed the meeting on “Government is 
Your Job.” A study group was being 
planned at this chapter too.
SAN FRANCISCO
Mr. Lawrence L. Vance, Professor of 
Accounting at the University of California 
chose “Sampling Methods in Auditing” as 
his topic for the October meeting, the an­
nual public relations dinner. Members 
from N.A.C.A., Society of American Ac­
countants, Internal Auditors, Women Life 
Underwriters, and members from Oakland 
and Sacramento chapters attended. Presi­
dent Marie Reynolds addressed the Na­
tional Convention in Washington. Mary 
C. Tonna was appointed as Coast-to-Coast 
Editor of the Woman C.P.A. San Francisco 
International Airport was the scene of the 
November meeting. Mr. R. H. Robertson, 
Manager of Accounting of United Air 
Lines, addressed the group on “Airline 
Accounting.” A motion picture and a tour 
of the base were part of the meeting. New 
Members: Mildred Larsen, Thelma Demek, 
Marjorie Mitchell CPA (from Detroit 
chapter) and Marion Taylor (from Seattle 
Chapter).
SEATTLE
Leo Sheehan, of Moss, Adams and Com­
pany, addressed the October meeting on 
“How to Organize a Small Set of Account­
ing Records.” The study session has had 
several interesting topics, “Tow to Certify 
a Financial Statement” and “Stock Bro­
ker’s Accounts.” Three members, Mar­
guerite Gibb (National Vice President 
ASWA), Marguerite Reimers and Grace 
Shaver attended the National Convention. 
Lili P. Fowler CPA spoke at the Washing­
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ton Society of CPA Technical Session. The 
November meeting was a joint one with 
N.A.C.A. Seattle Chapter is busy propos­
ing a new chapter in Portland, Oregon.
SPOKANE
“Forged and Fraudulent Papers” was 
the subject of Mr. Homer F. Pointer of the 
Spokane Police Force at the September 
meeting. “Machine Accounting” was the 
topic of Mr. McIntosh of the International 
Business Machine Company at the Octo­
ber meeting. New members: Josephine D. 
Wilson and Elsie V. Horr.
Mr. Roy S. Dettmer, Field Representa­
tive of the Social Security Department 
showed a film at the November meeting.
SYRACUSE
The October meeting has Mr. Wm. B. 
Ogden III speaking on the “Impact of 
Federal Estate Taxes.” Syracuse Chapter 
is busy under the guidance of Florence 
Palumbo on a 1952 Tax Calendar. “Con­
tributions and Wage Credit Rating” was 
the topic of the November meeting by a 
speaker of the Unemployment Ins. Office. 
The December meeting has speaker An­
thony Benezia of the Collector of Internal 
Revenue’s Field Division.
New Members: Margaret Gialto, and 
Mrs. Mamie Andrews. Nine members at­
tended the Tax Convention in Syracuse.
TERRE HAUTE
“Auditing” was the subject of Mr. David 
G. Bartram, CPA, at the October meeting. 
The study group has Mr. Robert H. Duffy, 
Attorney-at-law as its speaker. The No­
vember meeting was a public relations 
meeting with other accounting groups 
present. Mr. W. H. Fletcher was speaker 
at the Technical Session. The annual 
Christmas party was held December 20 at 
the Deming Hotel.
TOLEDO
Mr. Vincent Warren spoke at the Octo­
ber meeting on “The Aims and Purposes 
of O.P.S.” Two members from Toledo at­
tended the National Convention, Mildred 
Koch and Rachel Cooper.
Miss Helen Trettien from the Toledo 
Public Library spoke at the November 
meeting on “What the Public Library 
Offers the Business Women.” Toledo mem­
bers attended a tea at the invitation of 
The Insurance Women of Toledo. A study 
group is in session too. Many Toledo mem­
bers attended the All-Ohio conference in 
Columbus. The December meeting was a 
Debate on Equal Rights, by Mrs. Anne 
Long, CPA, and Miss Rachel Cooper. 
Members took part in the preparation of 
gifts for the Lucas County Home.
WHAT'S NEW IN READING
MARY NOEL BARRON,
MUNICIPAL ACCOUNTING AND AU­
DITING, National Committee on Govern­
mental Accounting (Municipal Finance 
Officers Association, 1313 East 60th 
Street, Chicago. 260 pages.)
The National Committee on Governmental 
Accounting has revised three of its pub­
lications, MUNICIPAL ACCOUNTING 
STATEMENTS, MUNICIPAL AUDITS 
PROCEDURE, and MUNICIPAL FUNDS 
AND THEIR BALANCE SHEETS and in­
corporated their revisions in MUNICIPAL 
ACCOUNTING AND AUDITING.
This volume discusses the principles and 
procedures of accounting, budgeting, audit­
ing, and reporting for municipalities. The 
statements in the book taken together con­
stitute a detailed municipal finance officer’s 
annual report. They can also be used in 
the annual audit report and some of them
CPA, Carbondale, Illinois
could be adapted for use in the financial 
section of a popular report.
The volume is divided into four parts as 
follows:
1. A description of the individual funds, 
containing financial statements for 
each fund or group of related funds.
2. Financial statements applicable to all 
funds.
3. Statistical tables.
4. Financial statements prepared during 
the fiscal period (in contrast with 
those prepared at the end of the fiscal 
period).
This book reveals the nature of the latest 
developments in accounting principles, 
forms of statements, auditing, and ter­
minology necessary for a municipal ac­
counting system.
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SPEAK UP, MANAGEMENT, by Robert 
Newcomb and Marg Sammons (Funk 
and Wagnalls Company, New York. 320 
pages).
Robert Newcomb and Marg Sammons, 
management consultants, are a man-and- 
wife partnership. Their material has been 
developed in mines, mills, factories and 
wherever workers are found.
The book is designed to furnish the 
reader with what he needs to know to in­
stall an effective program of communica­
tion in his own organization, or to mod­
ernize one already in existence.
Some of the topics treated are communi­
cating with employees; the management 
newsletter; the employee handbook; let 
your bulletin boards talk; building the em­
ployee publications; supervisory and em­
ployee meetings; visual and audio-visual 
communications; and 101 ways for man­
agement to speak up.
TAX COURT DIGEST, edited by Lois 
Moore, Librarian for the Tax Court of 
the United States, (Lawyers Service 
Company, St. Louis, Missouri, Thirteen 
volumes.)
The Tax Court Digest began in embry­
onic form in 1924 with a suggestion from 
the chairman of the Board of Tax Appeals 
that Miss Lois Moore start a digest of the 
decisions of the board. A daily record of 
decisions recorded on index cards grew 
through the years until they totaled nearly 
60,000 digest entries.
As result of Miss Moore’s twenty-seven 
years of experience in writing digest cards 
for the critical use of the Tax Court Judges 
and Law Clerks the material is highly ac­
curate and consistent. The editor and Pub­
lisher’s Editorial Staff have arranged the 
material in an alphabetical and numerical 
classification system that facilitates re­
search of every decision on any subject re­
gardless of the section in the Internal 
Revenue Code.
IDEA EXCHANGE -Job Outlook for Accountants
By THEIA A. CASCIO, Sherman Oaks, California
The Occupational Outlook Handbook 
(1951 edition), published as Bulletin No. 
998 of the United States Department of 
Labor, gives some interesting facts on Ac­
countants. The Outlook- reads:
“The strong competition which existed 
among inexperienced accountants in early 
1950 in most localities is expected to be re­
duced as the defense program gets under 
way. Although there was a shortage of ac­
countants during and immediately after 
World War II, the unusually large number 
of new graduates entering the profession 
in 1948 and 1949 led to a surplus. There 
was considerable competition for jobs and 
pay rates were beginning to show the effect 
of overcrowding in the profession in early 
1950. However, a program of expanding 
defense production and an increase in the 
size of the Armed Forces and in Govern­
ment employment could quickly drain off 
any oversupply of accountants.”
Education is important as brought out in 
the following quote:
“Applicants with a college degree and 
courses in business administration as well 
as in accounting have better chances of em­
ployment than those whose training has 
been limited to the accounting field. Op­
portunities for jobs in private accounting 
are more numerous than those in public 
accounting.”
While it is brought out that employment 
opportunities for accountants exist in every 
community, it is maintained that “the 
greatest number of jobs, as well as the 
keenest competition, will continue to be in 
industrial centers such as New York and 
Chicago. However, the decentralization of 
industry has increased the demand for ac­
countants in the smaller industrial com­
munities.”
While we tend to believe that women are 
a natural for the accounting profession with 
their keen concern of detail, it is noted in 
this handbook that less than 10% of those 
engaged in accounting are women, (many 
of these in teaching positions), and only 
1% of the C. P. A.’s of the country are 
women.
Suggestions for the Idea Exchange 
are always welcome. Send your con­
tributions to:
Mrs. Theia Cascio, 
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